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Report of the Director, Economic Programs Branch 
on the Fishing Vessel Insurance Plan Performance 


The performance of the Plan in 1982-83 shows a marked reduction in losses to the fund 
from those experienced the previous year, these having been reduced from $ 2,286,248 to 
$ 257,948. This improved performance results in part from a recovery of $ 552,862. received 
in respect of a vessel lost in a collision some years ago, but it results principally from the 
39% increase in premiums received over those of the previous year... Nevertheless;, the Plan is 
still showing a loss and premiums continue to be adjusted on the basis of average performance 
over the previous five years, and it is anticipated that a favourable loss ratio will have 


been achieved once again by 1985. 


It will be noted that Category I boats have by far the worst loss ratio (1 : 1.44), 
that Category II boats have a marginally favourable loss ratio (1 : 0.96), and that Category 


III boats have a most favourable figure (1 : 0.09). The small number of Category III boats 
(just 107) means that any large loss results im very poor figures for the category as a whole, 
and! in e.year in which ‘there are no toval Losses, (as was “tne case im) 1982-637 a as take thao 


figures will be very good. 


Distribution of Losses 

The distribution of types of losses may be remarked. Where Scotia-Fundy lost nearly 
four times what Newfoundland did to fire, Newfoundland lost 50% more to storms than Scotia- 
Fundy; and where the Gulf lost slightly less than Newfoundland to fire it lost more than 
five times as much to storms. These and other relationships in the loss figures cannot but 
prompt objective inquiry, and it will be attempted to establish whether there is anything 


underlying these relationships other than sheer chance. 


The number of policies im effect at the end sor othe year was 18,740 7 en increase or 
approximately 12% from the year before. This probably results from factors in the commercial 
world, the most disturbing being the failure of some insurers to pay indemnities. This has 
had @ marked Giiect on Plan -acitivities in the Pacific Region. Diets oleo umderstecdsrnay 
commercial insurers are raising tneir premium rates substantially and this couid be responsi- 


ble. for some of the tncrease. i Plan acruivity. 


Administrative Directives 

The year saw the promulgation of the first of the Plen's Administrative Directives. 
These are to provide a means of establishing uniform policy and approach in the administration 
of the Flan in all the Department's regions. The first directive deals with the provisions 
a commercial policy of insurance must have in order to provide suitable protection for a 


fishing vessel subsidized under the Fishing Vessel Assistance Program. 


Personnel Changes 
The regioual manager for Newfoundland, Mr. C.D. Parrott, retired during the year 


after 33 years of distinguished public service, 26 of which were spent with the Plan. A 


replacement for him will be appointed in due course. 


SCHEDULE 1 


3 - Year Table 


PREMIUMS AND CLAIMS PAID 


NET PREMIUMS RECEIVED 


Increase 
(Decrease ) 
over 
Previous Year 
% 


1980-81 31055306 


1981-82 SIRT LOEG Pye ros) 


1982-83 5,233,274 


TPC — Third Party Claim 


NET INCREASE 
(DECREASE ) 


NET CLAIMS PAID 


Increase 
(Decrease ) 
e 
Previous Year 
437 Al IS\O}S), SO} 
including 
Als) ALEC 
504 6,059,886 Sil awe: 
including 
A5 TPC 


469 20 9.4) (257,948) 


(830,916) 


(2,286,248) 
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SUMMARY OF F.V.1LOP. VESSEL COVERAGE SCHEDULE TI 


FISCAL YEAR 1982-83 


| *Policies | 
i ae Receipts | Refunds 
a a PS err ees (a eae Te} 


7418 72 OU Orel aa OM IS Sis O) oe 3066 ,613 -829,433 
) 2735 27 SROSS Gu OSGuely seo. or Oo 4 PE SIT AS) SRS Y/ 109,057 


nov |) on 513,208] 2,168 511,040 ae 48,613 462,427 | 1:0.09 


10,260 | 100 DSSS, ODO I ION 76) NS e233ne74 jas |e [sens -257,947 132.05 


NET CLAIMS PAID 


% 
(Total 
Claims) 


Excess 
Premium 
over Claims 
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VESSEL CATEGORIES 


Category 1 (Open Boats) 


Category 2 (Decked Bosts 65' and under 


Category 3 (Decked Boats over 65') 


Category 4 (Sealing Vessels) 


SCHEDULE IIT 


CASE oir LOSS 
and Region 


FIRE 
Newfoundland 
Scotia—Fundy 
Gurlet 
Ontario 
Western 
Revenue 


@isalk 


STORMS 
Newfoundland 
Scotia—Fundy 
Gulf 
Ontario 
Westerm 
IPEYeuL ae 


INenceulk 


OTHER 
Newfoundland 
Scotia—Fundy 
Gulf 
Ontario 
Western 
Pevensie 


ewe 


ALL CAUSES 
Newfoundland 
Scotia—Fundy 
Gulf 
Ontario 
Western 
Paciprac 


Total 


(TPC) Third Party Claims 


Claims Settled in Fiscal Year ended March 31, 1983 


‘MongZeul All Other Iorceul Indemnity Paid 
Loss Claims Claims Re@wail! 
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by Cause and Type of Loss and by Region 


FISHING VESSEL INSURANCE PLAN 
STATEMENT OF RECEIPTS AND EXPENDITURES 


FOR THE YEAR ENDED MARCH 31, 1983 


PREMIUM REVENUE RECEIVED 
Premiums Received 


Less: Premiums Refunded 


CLAIMS PAID 
Third Party Claims 


Recoveries 


NET INCREASE (DECREASE)IN INSURANCE PLAN'S RESERVE 


BALANCE IN INSURANCE PLAN'S RESERVE 
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5,233,274. 
6,024,460. 
7 tae 


704,552. 
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(257,948. 
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SCHEDULE IV 


SCHEDULE V 


FISHING VESSEL INSURANCE PLAN 


SCHEDULE OF ADMINISTRATION EXPENSES 


FOR THE YEAR ENDED MARCH 31, 1983 (with comparative figures for the year ended March 31, 1982) 


The estimated administrative expenditures for the Plan exclusive of office accommodation 
and legal advice by the Department of Justice, under the Vote of the Department of Fisheries and 


Oceans are as follows; 


1981-82 1982-83 
palaries or dy 7 le, 791 > 15 520,912 
Travel and removal expenses 180, 482 129.032 
Professional and special services 36 , 396 50 ,007 
Telephone and postage 48,419 SS. (G.8S, 
Capital Equipment 
(automobile & salvage equipment) 12,796 18,149 
Office supplies 21,549 16,091 
Office equipment and 
miscellaneous repairs O5162 9,283 
Miscellaneous 24,943 6 , 986 


TOTAL EXPENSES 2,046 ,545 1,783,469 


NEWFOUNDLAND 


Nova Scotia 
New Brunswick 


SCOTIA FUNDY 
Newfoundland 


Nova Scotia 
New Brunswick 


Prince Edward Is. 


Quebec 

GULF 

ONTARIO 
Manitoba 
Saskatchewan 
Alberta 

IN Wis) die 
WESTERN 
PACIFIC 


TOTAL 


Number of Vessel Insured by Category Including Insured Value 


Category I 
No. Insured Value 
717 Te OZ 225 
1774 52,029,021 
PEA | 6,801,323 
1987 58,830,344 
156 2 440); 550 
37D 7,336,600 
733 14,092,388 
330 7,248,500 
1069 15,932,395 
2663 47,020, 433 
108 1,979,543 
757 725 WESAOTAO) 
33 PISS AMO? 
2 109, 833 
10 83,380 
847 Syn alba ye kel) 
6322 118,002,930 


Category II 


No. Insured Value 
462 27,055,260 
122 29,445,050 
5 598,750 
127 30,043,800 
ASW 13,047,950 
il 15,000 

47 12,667,900 

il 450,000 
237 29,419,600 
418 55,600,450 
103 BIA PAoKsis GVAS) 
69 7 61050 

AL 28,000 

2 21, 800 

27 605,294 
99 2,436,144 
135 A3y022)150 
2344 NGAR 220 ele 7 


No. 


83 


Category III 


Insured Value 


740,000 


13, 368,800 


13, 368, 800 
9,256,400 
6,504, 300 

15,760,700 
3,387, 300 


93,000 


93,000 
537,640 


33,887,440 


Schedule VI 


Total All Categories 


No. 


1183 


ONT, 
218 


2135 
288 
376 
“svat 
sysHt 

1323 

3109 
235 
828 

54 
29 
37 
948 
a3 9 


8749 


Insured Value 


34,816,485 


94,842,871 
7,400,073 


102,242,944 
15,458,500 
7,351,600 
36,016,688 
7,698,500 
51,856,295 
118, 381,583 
10,635,166 
4,609,120 
251,102 
131,633 
688,674 
5,680,529 
44,359,790 


316,116,497 
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